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REVIEW OF THE WORLD SITUATION AS IT RELATES TO THE SECURITY (F
THE UNITED STATES

SROURY

1. Nearly three months sfter beglinning its venture into war-by-proxy,

the USSR retains the strotegle initiative to some extent locally in Kovea
and to & much greater extent globally.

2. The USSR is probably not yet prepared for international militery opera-
tions designed to defeat the US and its allies. Nevertheless s the USSR

has been vigorously preparing its armed forces s 1ta economy, and its
political-control system for the eventuality of a major war., In view of
the treditional precccupstion of the USSR with its defensive capabilities,
these preparations do not necessarily indicate that the USSR intends
deliberetely to provoke a global war. Fevertheless, the time-phasing of
some parts of thls war-readiness program suggests that the USSR made an
urgent effort to be ready in case large-scale expenditures of militury
materiel should be mecessary in the fa1l of 1950 or the spring of 1951,

3. Whereas the US and iis allies have been able to comtain Soviet efforis
at expanslon in Furope and the Middle Fast during the past twe years, the
USSR has steadlly gained grownd ia Asis, In large measure it has succeecded’
in identifying Commmism with loeal netionalist embitions, anti-Western

sentiment, and cconomic disconbens.

NOTE s 'This review has not been coordinated with the intelligence organizo~
tions of the Departments of State, drmy, Nevy, and the Air Force.
The informaetion contained herein is as of 15 September 1950,
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4o Ae a result of Commmnist seizure of cemtrol in China, the USSR has
in the Peiping regime a disciplined lieutonamt in the international
Commmist program of eliminating Western influence and estsblishing
indigenons Commnist govermments threughout the Far Fast,

8o lWhile 1t iz doubtful that either Soviet or Chinese Commmist
forees will be committed south of the 38th parallel, both Moscow and
Pelping have the cepabllity of sending organized military units to re~
inforce the North Koreans st any eriticel juncture. They are much more
likely, however, to sid the Comminist cause in Koreae by releasing large
numbers of trained Chinese Commmist (Manchurian "volunteer") mnite,
petheps including smell air wmits, for incorporation in the North Xoreen
forees.,

Bo There is etill no comclusive evidence whether political warfars
over Taiwen will be followed or perhaps accompanied by a military esesult
on the island. |

8- At the present time opportunities for expansion of Communish
influence in Southeast Asia dppear to be more promising thaa more opealy
belligerent ventures (such as formsl Chinese intervention in Korea). Moscow
and Pelping prébably will prefer to maintain the fiction that Communist
sggression is merely local revolution or civil war (as they claimed in
Eorea) and to rely on the efforts of indigenous "liberation" movemente
rather then on open employment of organized forees ocutside their own terri-
tory. Thus the Chinese Commmists would continue to limit their aid to Ho
Chi Minh to indirect or covert though substential military assistance.
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The sproad of Commmist influence in Southeast Asia probebly will
continue, &t least in the chort-term future, acquiring new momentum with
every local triumph, in defsult of: (1) development of an indigenous
Asisn regional essociation capsble of resisting the expansion of Soviet
influence in the Far Fast; (2) Western success in convineing the locel
populations thet "colonislism®™ wes not a threat and that Soviet control
was a direct threat to netional independence; and (3} effective US aid,

5, While bringing heavy pressure to bear on many mon-Soviet countries,
reaching a peak in the Korean attack, the USSR has recently been pursuing
e gol policy toward such countrles as Irsn, Afghenistan, end India, vhich
the Kremiin evidently wishes to neutralize pending the completion of Soviet
operations elsewhere. In Iran in perticuiar, this soft treatment poses a
more difficult problem for the Iranlan Govermment then would a harsher
attitude and mey yleld considerable advantages to the USSR without further
resort to pressure tactica.

6. Concurrently with its integrated campaign of sggvession, pressure,

and political enticement around the borders of the Soviet sphore, the USSR
is vigorbualy prosecuting its propsganda warfare in the WN. During the
ocoming parliementary meneuvering in the SC the US may be able to counter
Soviet propegands moves and to prepare the growmnd for what will probably
develop into the most solid enti-~Soviet front yet displayed in the UN Gen-
erel Asgembly.
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